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91st General Assembly 

2017 

Legislative 

Update 



• Act 707 – Arkansas Department of Transportation  

• Effective July 31, 2017 
• New Logo Revealed at the June 7 Commission Meeting 

Name Change—AHTD to ARDOT

  

? 

2017 Legislative Session 



• Act 1097 – Speed Limits 

 75 mph for Controlled Access 

Facilities 

 65 mph for other Highways 

• Study to be Conducted 

Determine Appropriate Speed Limit 

Changes 

 

 

2017 Legislative Session 



• Act 1070 – Informational 
Signs  

Construction Projects -           
$10 Million plus 

Start and Estimated 
Completion Date 

 Job Number 

Additional Project 
Information Provided on 
Website 

2017 Legislative Session 



House Bills 1726 and 1727 

Good Roads Foundation 

6.5 Percent Sales Tax on Motor Fuels – Wholesale Level 

Authorization to Issue Bonds to Voters 

Failure at Polls – Tax Not Collected 

Defeated in House 

Needed 51 Votes 

38 for, 35 against, 27 not voting  

2017 Legislative Session 



House Bill 2085 

Revenue from Internet Sales Tax 

Allocated to Highway Department, Cities and Counties 

Passed the House 

Died in Senate Revenue and Tax Committee 

House Debated and Defeated a Different Internet Sales 

Tax Bill 

2017 Legislative Session 



State Highway 

Revenue Update 



Act 1 - Arkansas Highway Improvement Plan of 2016  

FY17 FY18 FY19 FY20 FY21 

(x $1 M) 

2016 Special Session 

Provide Governor's Rainy Day Funds      40.0          

Securities Reserve Fund 1.5 20.0 20.0 20.0 20.0 

Redirect the $4 Million of the Diesel Tax that goes to General Revenue to 

Highways (70/30 split) 
         2.7        2.7          2.7         2.7  

Eliminate the State Central Services Deduction from 1/2 Cent Sales Tax           

(70/30 split) 
       5.4         5.4         5.4          5.4         5.4  

Sub-Totals 2016 Special Session      46.9       28.1       28.1        28.1       28.1  

Potential in Future Years 

Allocate 25% of Future Surplus to Highways                                    (Estimate 

Based on 10 Year Average) 
       48.0       48.0        48.0       48.0  

Totals 2016 Special Session and Potential in Future Years      46.9       76.1       76.1        76.1       76.1  

Potential in Future Years 

Allocate 25% of Future Surplus to Highways                           

(Estimate Based on 10 Year Average) 
       48.0    48.0     48.0     48.0  

Totals 2016 Special Session and Potential in Future Years    46.9      76.1    76.1     76.1     76.1  



FY17 General Revenue Surplus $0 

Act 1 - Arkansas Highway Improvement Plan of 2016  



FY17 FY18 FY19 FY20 FY21 

(x $1 M) 

2016 Special Session 

Provide Governor's Rainy Day Funds      40.0          

Securities Reserve Fund 1.5 20.0 20.0 20.0 20.0 

Redirect the $4 Million of the Diesel Tax that goes to General Revenue to 

Highways (70/30 split) 
         2.7        2.7          2.7         2.7  

Eliminate the State Central Services Deduction from 1/2 Cent Sales Tax           

(70/30 split) 
       5.4         5.4         5.4          5.4         5.4  

Sub-Totals 2016 Special Session      46.9       28.1       28.1        28.1       28.1  

Potential in Future Years 

Allocate 25% of Future Surplus to Highways                                           

(Estimate Based on 10 Year Average) 
       48.0       48.0        48.0       48.0  

Totals 2016 Special Session and Potential in Future Years      46.9       76.1       76.1        76.1       76.1  

FY18  
(Governor’s 

Projection) 

FY18 
(Current 

Projection) 
Difference 

$76.1M $7.3 M -$68.8 M 

Guaranteed from Act 1 by August 1, 2017 to match Federal Funds for Federal Fiscal Year 2017 

Act 1 - Arkansas Highway Improvement Plan of 2016  



Projected Shortfall in State Highway Matching Funds 

Federal Fiscal Year 2017 (October 1, 2016 – September 30, 2017) 

Description Amount 

Original Projected Shortfall - $ 47.8 M 

Increase in Motor Fuels Taxes and Registration Fees + $   6.3 M 

Decrease in Natural Gas Severance Tax - $   3.2 M 

Inclement Weather Reserve Not Used + $   3.5 M 

Local Funds for Partnering + $ 14.0 M 

Sub-Total - $ 27.2 M 

Securities Reserve Fund (1/12th of Total for SFY 2018) + $   1.7 M 

Redirect $4 M of Diesel Tax that went to General Revenue (1/12th of Total for SFY 2018) + $   0.2 M 

Eliminate the State Central Services Deduction from the ½ Cent Sales Tax + $   5.4 M 

Current Projected Shortfall (needed by early August 2017) - $ 19.9 M 

Updated Projection of State Matching Fund Shortfall Based on Current Data 



Federal Fiscal Year 2018 Projects On Hold 
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ear 2018 
• 83 Projects 

• $250 Million 

 $200 Million 

Federal Funds 

 $50 Million State 

Funds 

 



Federal Highway  
& Transit 

Funding Issues 



President’s 2018 Budget 

Blueprint for Transportation: 
 

• $2.4 Billion Cut in Discretionary 

Programs 

• Limits funding to the Federal Transit 

Administration 

• Eliminates funding for the TIGER 

Discretionary Grant Program 



President Trump’s Infrastructure Plan 

• $1 Trillion Over 10 Years 

• Details of Plan Expedited 

• Call for Projects 

 “If you have a job that you can’t start within 90 days, we’re not going to 

give you the money for it”  President Trump. 

• Streamline Regulations 

• Pay Fors: 

• Tax Reform 

• Leverage Private Sector Investment 





Environmental Streamlining 
Speeding Up Project Delivery 

Reducing Regulatory Red Tape 

• Federal Highway Administration - Section 4f – 

National Register of Historic Places 

• Federal Agency Land Acquisition/Easements 

• United States Army Corps of Engineers Mitigation  

• Arkansas Department of Environmental Quality 

Delays 

• Requirements for Seasonal Tree Clearing for Listed 

Bat Species 

• Migratory Bird Treaty Act Requirements 



• Budget Agreement Reached 

• Provides Federal Funding until September 30th  

• Increased Funding 

• Possible 2018 Shutdown 

Federal Funding 
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http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjkudeh2-PTAhUU2GMKHbTZA6YQjRwIBw&url=http://www.nydailynews.com/news/politics/trump-signs-1-trillion-spending-bill-government-open-article-1.3140010&psig=AFQjCNEzCLq3m0AVGcMVN-4_8ob3myPpnA&ust=1494450273846750




News from 

Other States 



Louisiana May Lose Federal Dollars 

• Unable to Match Federal Funds 

• Up to $150 Million the First Year 

• Up to $300 Million the Second 

Year 

• Task Force Recommendations 

• Gasoline Tax “Most Reliable” 

Source 
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Current & Future 

Local Projects 



State Highway 82 

Under Construction 
$26.2 Million 

Completed 
$15.9 Million 

Scheduled 
$19- 40 Million 



State Highway 133 

Completed 
$4.6 Million 

Scheduled 
$2 – 10 Million 



State Highway 425 

Completed 
$4.4 Million 

Under Construction 
$1.5 Million 

Scheduled 
$30 – 40 Million 



Ashley County 

Completed 
$33.3 Million 

Under Construction 
$26.2 Million 

Scheduled 
$50 - 90 Million 



Where Do We Go 

From Here? 



"As to the long-term solutions, it emphasizes that it is difficult to 

get a referral of this General Assembly out to the voters, and that I 

hope the leadership of our state and the business community and 

others will look at an initiated act that might go 

on the ballot for a highway program," he said. 

"Otherwise, we'll continue to debate the long-term solution in 

future sessions.” 

Governor Asa Hutchinson 

2017 Legislative Session 



Road User Related  

Tax Revenue 
SFY 2015 

Total Road User Revenue 

$1,067.3 Million 

 

Distribution: 

 

General Revenue 

$432.2 Million (40%) 

 

Gross Highway Revenue 

$635.1 Million (60%) 

 



Highway Revenue Distribution 

CF&A / 

Misc. 

$32 M 

4.7% 

AHTD 

$436 M 

63.7% 

Counties 

$108 M 

15.8% 

Cities 

$108 M 

15.8% 



REVENUE 

MENU 



– Road User Revenue Transfer 

•Long Term Solution 

– Not a Tax Increase 

– Transfer of Revenue on “Road User” Items 

•5 Year Phase-In 

– Upon Expiration of the 0.5 Percent Sales Tax – 

Renew for 0.25 Percent 

 

 

Example of a Possible Initiated Act 
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Road User Related  

Tax Revenue 
SFY 2015 

Total Road User Revenue 

$1,067.3 Million 

 

Distribution: 

 

General Revenue 

$432.2 Million (40%) 

 

Gross Highway Revenue 

$635.1 Million (60%) 

 



• ArkansasHighways.com 

• ConnectingArkansasProgram.com 

• Vimeo.com/AHTD 

• IDriveArkansas.com 

• Twitter.com     @AHTD 

 

 

@AHTD 

ARKANSAS STATE HIGHWAY AND TRANSPORTATION DEPARTMENT 



Questions? 


